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 Introduction

Shadow Economy
estimated at

USD72.76 billion 
(21%) of Malaysian 

GDP 



4
40th CATA

Annual Technical Conference  2019

 Drivers of Shadow Economy
Tax Burden and Tax Policy

Enforcement

Corruption

Cash Economy and the Organised Crimes
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 Impacts of Shadow Economy
Widening Tax Gap

Distortion in Country GDP

Disruption of Formal Economy

Negative Impact to Society
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 Conclusion

It is vital that tax administrators understand the drivers and
appreciate the impacts of shadow economy in order to formulate
better and effective strategies, policies and plans.
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